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Analysts who monitor Orexo
ABG Sundal Collier	 Alexander Lindström 
Carnegie AB	 Kristofer Liljeberg-Svensson and Camilla Oxhamre
Handelsbanken Markets	 Erik Hultgård
Kaupthing Bank	 Benjamin Nordin
Redeye	 Björn Andersson
Remium Securities	 Johan Isaksson

Annual Report
Orexo AB’s Annual Report will be presented on the company’s website not later than March 20,  
2008 and will be sent to the shareholders who so requested. 

Annual General Meeting
The Annual General Meeting will be held in Stockholm, Thursday, April 3, 2008 at 5:00 p.m. 
The notice will be released not later than March 6, 2008.

Future reporting dates
Interim report, January – March 2008	 May 7
Interim report, April – June 2008	 August 14
Interim report, July – September 2008	 November 10
Year-end Report 2008	 at latest February 28, 2009

Uppsala, February 15, 2008
Orexo AB (publ)

Torbjörn Bjerke, President and CEO

For further information, please contact:
Torbjörn Bjerke, President and CEO, tel +46 (0)18-780 88 12, e-mail: torbjorn.bjerke@orexo.com
Claes Wenthzel, Executive Vice President & CFO , tel +46 (0)18-780 88 44, e-mail: claes.wenthzel@orexo.com

THE PERIOD IN FIGURES
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We have reviewed the appended report for the period January 
1 to December 31, 2007. The Board of Directors is responsible 
for the preparation and fair presentation of this interim report 
in accordance with the Annual Accounts Act. Our responsibi-
lity is to express an opinion on this interim report based on our 
review. 

We conducted our review in accordance with the Standard on 
Review Engagements SÖG 2410, Review of Interim Finan-
cial Information Performed by the Independent Auditor of the 
Entity, issued by FAR. A review consists of making inquiries, 
primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. 
A review is substantially less in scope than an audit conducted  
in accordance with Standards on Auditing in Sweden RS and 
other generally accepted auditing practices. The procedures per-
formed in a review do not enable us to obtain a level of assurance 
that would make us aware of all significant matters that might 
be identified in an audit. Therefore, the conclusion expressed 
based on a review does not give the same level of assurance as a 
conclusion expressed based on an audit. 

Based on our review, nothing has come to our attention that 
causes us to believe that the appended year-end report has not 
in all significant respects been compiled in accordance with the 
Annual Accounts Act and IAS 34 and for the Parent Company 
in accordance with the Annual Accounts Act. 

Uppsala, February 15, 2008
Öhrlings PricewaterhouseCoopers

Leonard Daun
Authorized Public Accountant

Review report 	
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CONSOLIDATED BALANCE SHEET	

2007
Dec 31

2006
Dec 31SEK 000’s Notes

ASSETS

Fixed assets

Tangible fixed assets 57,790 6,392

Goodwill 16,030 8,988

Intangible fixed assets   6 377,335 1,974

Total fixed assets 451,155 17,354

Current assets

Inventories 13,294 9,234

Accounts receivable 45,826 20,810

Current investments 56,126

Cash and bank balances 291,598 276,408

Total current assets 350,718 362,578

Total assets          801,873 379,932

SHAREHOLDERS’ EQUITY AND LIABILITIES   3

Share capital 8,647 5,554

Capital contributions 872,646 351,633

Accumulated losses (210,041) (32,837)

Total shareholders’ equity 671,252 324,350

Long-term liabilities

Provisions        162  4,819

Long-term liabilities 9,595

Deferred tax liability 877 356

Total long-term liabilities 10,634 5,175

Current liabilities

Current liabilities, non-interest-bearing 119,987 50,407

Total liabilities 130,621 55,582

Total shareholders’ equity and liabilities 801,873 379,932

Pledged assets 14,500 3,500

Contingent liabilities 43,550 7,250
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3 months
2007

Oct – Dec

3 months
2006

Oct – Dec

12 months
2007

Jan – Dec

12 months
2006

Jan – DecSEK 000´s Notes

Net revenues 55,079 51,665 76,757 131,956

Cost of goods sold 2 (4,195) (5,201) (14,384) (11,151)

Gross profit 50,884 46,464 62,373 120,805

Selling expenses 2 (5,220) (2,622) (11,690) (7,849)

General and administrative expenses 2 (25,397) (19,780) (74,224) (57,437)

Research and development costs 2 (65,320) (37,527) (155,972) (94,512)

Other operating income 183 214 9,958 678

Other operating expenses 2 (1,199) (1,355) (11,014) (2,275)

Operating loss (46,069) (14,606) (180,569) (40,590)

Earnings from financial investments

Interest income 2,433 2,145 8,231 7,516

Interest expenses (1) (1) (23) (24)

Other financial expenses (473) - (473) 115

Total earnings after financial items (44,110) (12,462) (172,834) (32,983)

Tax on the year’s income 114 40 237 40

Net loss for the period (43,996) (12,422) (172,597) (32,943)

Loss per share, before dilution, SEK (2.47) (0.91) (11.42) (2.46)

Earnings per share after dilution, SEK (2.47) (0.91) (11.42) (2.46)

Average number of shares, before dilution 17,783,010 13,683,000 15,108,176 13,390,854

Average number of shares, after dilution 18,858,697 13,897,550 16,183,863 13,605,404

Number of shares, before dilution 21,617,395 13,884,750 21,617,395 13,884,750

Number of shares, after dilution 22,693,082 14,099,300 22,693,082 14,099,300

CONSOLIDATED STATEMENT OF OPERATIONS	
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3 months
2007

Oct – Dec

3 months
2006

Oct – Dec

12 months
2007

Jan – Dec

12 months
2006

Jan – DecSEK 000’s Notes

Continuing operations

Loss before interest expense and interest income (46,069) (14,606) (180,569) (40,590)

Interest income (1) (1) (23) (24)

Interest expenses 2,433 2,145 8,231 7,516

Other financial expenses (473) (473)

Adjustment for items not included in cash flow 4 694 (2,559) 7,461 11,335

Cash flow from continuing operations

before changes in working capital (43,416) (15,021) (165,373) (21,763)

Change in working capital

Accounts receivable (444) 12,895 2,537 (10,282)

Other current receivables (7,896) (134) (18,266) (369)

Inventories (2,366) (2,167) (4,060) (6,206)

Current liabilities 34,903 20,704 37,069 29,428

Provisions (1,746) (3,632) (4,657) (8,608)

Cash flow from continuing operations (20,965) 12,645 (152,750) (17,800)

Investing activities

Acquisition of machinery and equipment (7,569) (778) (49,318) (4,562)

Divestment of current investments 9,951 18,456 56,126 33,505

Acquisition of subsidiaries/joint venture 167,936 - 158,151 (8,195)

Cash flow after investments 148,813 30,323 12,209 2,948

Change in financing

Proceeds from new share issue 255 12,609 2,981 12,971

Cash flow after financing activities 149,068 42,932 15,190 15,919

Cash flow for the year

Cash and cash equivalents, at the beginning of period 142,530 233,476 276,408 260,489

Changes in cash and cash equivalents 149,068 42,932 15,190 15,919

Cash and cash equivalents, at the close of period 291,598 276,408 291,598 276,408

CONSOLIDATED CASH-FLOW STATEMENTs	
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3 months
2007

Oct – Dec

3 months
2006

Oct – Dec

12 month
2007

Jan – Dec

12 month
2006

Jan – Dec

Operating margin, % (84) (28) (235) (31)

Profit margin, % (80) (24) (225) (25)

Return on total capital, % (8) (3) (45) (9)

Return on equity, % (10) (4) (53) (10)

Return on capital employed, % (10) (4) (53) (10)

Debt/equity ratio, multiple 0 0 0 0

Equity/assets ratio, % 84 85 84 85

Current ratio, % 292 719 292 719

Acid ratio, % 281 701 281 701

Average number of shares, before dilution 17,783,010 13,683,000 15,108,176 13,390,854

Average number of shares, after dilution 18,858,697 13,897,550 16,183,863 13,605,404

Number of shares, after full dilution 23,010,220 14,319,750 23,010,220 14,319,750

Number of shares, before dilution 21,617,395 13,884,750 21,617,395 13,884,750

Number of shares, after dilution 22,693,082 14,099,300 22,693,082 14,099,300

Loss per share before dilution, SEK (2.47) (0.91) (11.42) (2.46)

Earnings per share after dilution, SEK (2.47) (0.91) (11.42) (2.46)

Shareholders’ equity, before dilution, SEK 31.05 23.36 31.05 23.36

Shareholders’ equity per share, after dilution, SEK 29.58 23.00 29.58 23.00

Number of employees at close of period 129 61 129 61

Average number of employees 102 58 80 50

Shareholders’ equity 671,252 324,350 671,252 324,350

Capital employed 671,252 324,350 671,252 324,350

DEFINITIONS
Operating margin: Operating profit/loss as a percentage of net revenues.

Profit margin: Profit/loss after financial items as a percentage of net revenues.

Return on total capital: Operating profit/loss plus financial income as a percentage of average balance sheet total. 

Return on shareholders’ equity: Profit/loss of the period as a percentage of average shareholders’ equity.

Return on capital employed: Operating profit/loss plus financial income as a percentage of average capital employed.

Capital employed: Interest-bearing liabilities and shareholders’ equity.

Debt/equity ratio: Interest-bearing liabilities divided by shareholders’ equity.

Equity/assets ratio: Shareholders’ equity in relation to total assets.

Current ratio: Current assets as a percentage of current liabilities.

Acid ratio: Current assets excluding inventories as a percentage of current liabilities.

Number of shares after full dilution: Total number of shares plus the maximum number of shares that can be subscribed for 

through options outstanding. 

Number of shares after dilution: Calculation of the dilution from options issued by the company up to 2005 has been carried 

out in accordance with IAS 33.

Earnings per share before dilution: Profit/loss divided by average number of shares outstanding before dilution.

Earnings per share after dilution: Profit/loss divided by average number of shares outstanding after dilution.

Shareholders’ equity per shares before dilution: Shareholders’ equity divided by the number of shares before dilution 

at the close of the period.

Shareholders’ equity per share after dilution: Shareholders’ equity divided by the number of shares after dilution at the close of the period.

KEY FIGURES	
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2007
31 Dec

2006
31 DecSEK 000’s Notes

ASSETS

Fixed assets

Tangible fixed assets 50,903 6,316

Intangible fixed assets 566 633

Shares in subsidiaries/Joint ventures 523,842 100

Total fixed assets 575,311 7,049

Current assets

Inventories 4,362 4,982

Accounts receivable 40 4,263

Current receivables 53,030 32,141

Current investments - 56,126

Cash and bank balances 109,511 273,021

Total current assets 166,943 370,533

Total assets 742,254 377,582

SHAREHOLDERS’ EQUITY, PROVISIONS AND LIABILITIES     8

Restricted equity 858,995 340,870

Accumulated losses (193,062) (12,464)

Total shareholders’ equity 665,932 328,406

Long-term liabilities

Provisions 162 4,820

Total long-term liabilities 162 4,820

Current liabilities, non-interest-bearing 76,160 44,356

Total liabilities 76,322 49,176

Total shareholders’ equity and liabilities 742,254 377,582

Pledged assets 2,500 2,500

Contingent liabilities 11,050 11,050

PARENT COMPANY BALANCE SHEET	
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3 months
2007

Oct – Dec

3 months
2006

Oct – Dec 

12 months
2007

Jan – Dec

12 months
2006

Jan – DecSEK 000´s Notes

Net revenues 42,506 44,309 48,389 118,217

Cost of goods sold 7 - (393) (2,409) (1,660)

Gross profit 42,506 43,916 45,980 116,557

Selling expenses 7 (641) (1,149) (641) (1,149)

General and administrative expenses 7 (20,911) (19,785) (69,094) (57,442)

Research and development costs 7 (52,114) (36,842) (143,225) (95,300)

Other operating income 71 199 9,674 298

Other operating expenses 7 (777) (1,064) (10,413) (1,636)

Operating loss (31,866) (14,725) (167,719) (38,672)

Earnings from financial investments

Impairment of shares in subsidiaries - (14,000) - (14,000)

Interest income 1,228 2,386 7,832 8,000

Interest expenses (1) (1) (11) (9)

Other financial expenses - - - 115

Total earnings after financial items (30,639) (26,340) (159,898) (44,566)

Net loss for the period (30,639) (26,340) (159,898) (44,566)

PARENT COMPANY STATEMENT OF OPERATIONS	
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NOTES

NotE 1	 Accounting principles	

This Year-End Report was prepared pursuant to IAS 34, Interim Financial Reporting, which complies with the requirements of 
the Swedish Financial Accounting Standards Council’s recommendation RR 31, Interim Financial Reporting for Groups. As of 
2005, Orexo applies IFRS as approved by the EU. The accounting principles and calculation methods comply with those applied in 
preparing the 2006 Annual Report.

The Parent Company’s accounting was prepared in accordance with RR32.

In other respects, the accounting principles applied in this interim report are described in greater detail in the notes to the 2006 
Annual Report.

The amounts below are in sek thousands, unless otherwise indicated.

NOTE 2	 Group costs distributed by type of cost	
 

2007
Oct – Dec

2006
Oct – Dec

2007
Jan – Dec

2006
Jan – Dec

Raw materials and supplies 13,326 5,737 26,835 13,982

Other external costs 51,181 39,626 132,307 86,110

Personnel costs 34,456 20,109 92,967 69,687

Depreciation and impairment 2,368 1,013 5,875 3,445

Re-invoicing, rebuilding materials - - 9,300 -

TOTAL 101,331 66,485 267,284 173,224

NOTE 3	 Shareholders’ equity	

Changes in consolidated shareholders’ equity 2007
Oct – Dec

2006
Oct – Dec

2007
Jan – Dec

2006
Jan – Dec

Shareholders’ equity brought forward 202,553 323,200 324,350 338,909

Loss for the period (43,996) (12,422) (172,597) (32,943)

Exercised hedge options - 4,607 - 4,607

Subscription for shares through the exercise of warrants 255 8,002 2,981 8,364

New issue of shares 438,775 - 438,775 -

New issue of warrants 52,875 52,875

Employee stock options, value of employees’ service 1,911 963 5,989 5,052

Acquired value employee stock options 18,879 18,879

Recovered VAT on issuance expenses - - - 361

Amount at close of period 671,252 324,350 671,252 324,350

Share outstanding
The number of shares outstanding at December 31, 2007 amounted to 21,617,395, of which all were common shares. All shares carry 
entitlement to one vote each. The number of shares outstanding increased as a result of the exercise of stock employee options and 
warrants in the amount of 101,750 since December 31, 2006 and 7,630,895 through new issue.
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NOTEs

3)	All data is adjusted for the 1:250 share split carried out in November 2005. As shown in the 2005 Annual Report, each old option carries rights to 
subscribe for 250 shares after the split. The above information pertains in all respects to the number of shares for which each option provides subscription 
entitlement.  All of the details pertaining to options issued by Biolipox AB are recalculated by a factor of 0.45854, corresponding to the estimated value of 
the options related to the price of the Orexo share on date of acquisition.  The figures reported for the options issued by Biolipox AB pertain to the number 
of shares to which each option can be exchanged following recalculation.

Outstanding shares at January 1, 2007	 13,884,750
Share subscription through exercise of employee stock options	 +42,500

Share subscription through exercise of warrants	 +59,250

New issue of shares at acquisition of Biolipox AB	 +7,630,895 

Number of share outstanding at December 31, 2007	 21,617,395

Options
At December 31 there were a total of 2,299,316 options outstanding carry rights corresponding to 1,764,775 shares in Orexo and  
exercise of 534,541 options for shares in Orexo3. The acquisition of Biolipox increased the number of options by 534,541 after adjust-
ment of which 408,436 are employee stock options and 126,105 warrants intended for cash flow hedging of social fees. Each option 
issued by Biolipox AB carries the right to exchange for one share in Orexo AB and the corresponding number of shares is received 
by the independent company Pyrinox AB. 

The list below shows the change in the number of options during the period January 1, 2007 to December 31, 2007 distributed in each 
category.

 
Opening  

1 Jan 
2007

Closing
31 Dec
 2007

    –    +

Personnel-related options

Of which:

Decided and allotted employee stock  options 329,800 (113,250) 156,975 373,525

Decided and allotted warrants 74,500 (59,250) - 15,250

Decided but not allotted employee stock options 
2005, 2006 and 2007 195,000 (156,975) 333,975 372,000

Warrants held by subsidiary for cash-flow  
hedging of social security fees 78,000 - - 78,000

Total decided options 677,300 (329,475) 490,950 838,775

Employee stock options taken over from Biolipox AB 
(no dilution effect, included in newly issued shares in 
conjunction with acquisition of Biolipox) - - 408,436 408,436

Warrants taken over from Biolipox AB subsidiary for cash-flow 
hedging of social security fees (no dilution effect) - - 126,105 126,105

Total options from Biolipox - - 534,541 534,541

Total options to employees 677,300 (329,475) 1,025,491 1,373,316

Other options

Warrants related to supplemental payment in acquisition 
of Biolipox AB - - 926,000 926,000

Total options outstanding 677,300 (329,475) 1,951,491 2,299,316
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During the period October-December, 25,250 new shares were 
subscribed through exercise of options, of which 4,000 related 
to Orexo’s employee stock options and 21,250 to warrants.  

In February 2007, options were allotted that in total carry  
subscription rights to 156,975 shares, distributed among 76,000 
shares for company officers and 80,975 shares to other em-
ployees. The President was not allotted any options under this 
program. The subscription price was sek 119 per share and the 
term of options extends through December 31, 2016. One third 
of the total employee options are earned on each of the three  
annual dates immediately following February 2, 2007. The market  
value, as calculated using the Black & Scholes method, amoun-
ted to sek 35.53 per option. 

At Orexo’s Annual General Meeting on April 23, 2007, it was 
resolved to adopt a new employee stock option plan including 
the issuance of subscription warrants and approval of disposition 
of subscription warrants within the framework of the employee 
stock option plan. The employee stock option plan consists of 
372,000 employee stock options. Each employee stock option 
may be exercised to acquire one share in Orexo in exchange for 
payment of an exercise price established as the market value of 
the Orexo share on the date of allocation. A total of 333,975 sub-
scription warrants were issued to the wholly owned subsidiary 
Pharmacall AB as a hedge for the program. Full exercise of the 
warrants will result in a dilution of about 1.5%. 

In conjunction with the acquisition of Biolipox AB four  
employee stock option program outstanding were taken over 
(programs 2003/2010, 2005/2014, 2005/2015 and 2006/2016) 
with unchanged terms except that the employee stock options 
carry rights to shares in Orexo instead of Biolipox. Each origi-
nal employee stock option after the acquisition carries rights to 

0.45854 shares in Orexo. The employee stock option comprises 
options carrying rights to a total of 408,436 shares in Orexo. Orexo 
has issued the corresponding number of shares to Pyrinox AB,  
owned by the former majority owners in Biolipox, to secure the 
delivery of the shares in the employee stock option programs. 
The employee stock options have been allotted at no cost to 
Biolipox employees and vesting occurs annually after allot-
ment by one fourth of the total number of allotted options per  
program. The employee stock options may be exercised at the 
earliest on November 23, 2008, with the limitation as stated 
above, and the subscription price is sek 0.25 per share. The final 
date for exercising the employee stock options is December 31 of 
the various programs’ expiration year.

In conjunction with the acquisition of Biolipox AB the terms 
for the Biolipox warrants intended to hedge social fees. Each 
warrant carries rights to acquire 0.45854 shares in Orexo instead 
of one share in Biolipox. The warrants carry rights to a total of 
126,105 shares in Orexo. Orexo has issued the corresponding 
number of shares to Pyrinox AB to secure the delivery of the 
shares to the warrants and the subscription price is sek 0.25.

It was decided at Orexo’s Extraordinary General Meeting on 
November 13, 2007 to issue 926,000 warrants as supplemental 
payment for the acquisition of Biolipox AB. Each warrant can 
be used to acquire one share in Orexo, on the condition that one 
of the value-creating events (see page 8) that call for payment  
of the supplemental consideration occurs not later than Decem
ber 31, 2009. The subscription price is sek 500 per share until  
that time that one of the value-creating events that call for  
payment of the supplemental consideration occurs and there-
after sek 0.40 per share. Last exercise date for the warrants is 
December 31, 2009.

NOTEs

notE 4	 Cash flow	
 

2007
Oct – Dec

2006
Oct – Dec

2007
Jan – Dec

2006
Jan – DecAdjustment for items not included in cash flow

Depreciation/amortization and impairment 2,368 1,012 5,875 3,444

Calculated costs for employee stock option program (1,885) (3,611) 1,381 7,413

Bad debt - - - 193

Recovered VAT on issuance expenses - - - 361

Miscellaneous 211 40 205 (76)

Total 694 (2,559) 7,461 11,335
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NOTEs

notE 5	 Joint Venture with ProStrakan Group plc	

On August 1 Orexo AB and ProStrakan Group plc entered an agreement to acquire 50 percent of its sales company for the Nordic 
market, ProStrakan AB, for a private placement for cash.
If the acquisition had occurred on January 1, 2007, consolidated net revenues would have been msek 2.9 higher at net loss msek 0.4 
higher.

notE 6	 Acquisition of Biolipox AB	

On November 23, Orexo AB gained controlling influence and thereby control of the acquired company Biolipox AB. The company is 
consolidated in Orexo from the same date. 

The acquired company contributed msek 4.0 in net revenues and a net loss of msek 11.8 for the period November 23 to December 31, 
2007. If the acquisition had occurred on January 1, 2007 the Group’s net revenues would have been msek 29.1 higher and the periods’ 
net loss msek 96.8 higher.

The acquisition was financed through the new issue of 7,630,895 shares in Orexo AB valued at sek 57.5 per share and the issue of 
926,000 warrants valued at sek 57.1 each and a conditional supplemental payment. For the supplemental payment to be paid, four 
value-creating events must occur before the close of 2009, which the company views as probable.

The acquisition value amounts to msek 524.3. The calculation of the acquisition value is based on the estimated value of the newly  
issued shares and the warrants, acquired employee stock options and the expenses involved in the acquisition.

ACQUIRED NET ASSETS AND GOODWILL (MSEK):

Newly issued shares 438.7

Issued warrants 52.9

Direct expenses in conjunction with the acquisition 13.8

Acquisition value of employee stock options 18.9

Total purchase price 524.3

Fair value of acquired net assets  (524.3)

Goodwill 0.0

THE ASSETS AND LIABILITIES INCLUDED WERE (MSEK): Fair value Acquired carrying value

Intangible assets

- Patented technology 338.4 -

- Product rights 35.2 35.2

Tangible fixed assets 7.1 7.1

Current receivables 9.1 9.1

Cash and cash equivalents 181.2 181.2

Current liabilities (37.1) (37.1)

Long-term liabilities (9.6) (9.6)

Acquired net assets 524.3 185.9



notE 7	Parent  Company’s costs distributed by type	
 

2007
Oct – Dec

2006
Oct – Dec

2007
Jan – Dec

2006
Jan – Dec

Raw materials and consumables 3,435 1,067 9,162 4,909

Other external expenses 45,546 38,341 125,146 82,919

Personnel costs 23,932 18,896 77,603 66,081

Depreciation/amortization and impairment 1,530 929 4,571 3,278

Re-invoicing, rebuilding materials - - 9,300 -

TOTAL 74,443 59,233 225,782 157,187

notE 8	 Shareholders’ equity	
 

2007
Oct – Dec

2006
Oct – Dec

2007
Jan – Dec

2006
Jan – DecChanges in the Parent Company’s shareholders’ equity

Shareholders’ equity brought forward, according to the balance sheet 205,951 327,174 328,406 340,633

Loss for the period (30,639) (26,340) (159,898) (44,566)

Exercised hedge options - 4,607 - 4,607

Share subscription through exercise of warrants 255 8,002 2,981 8,319

New issue of shares 438,776 - 438,776 -

New issue of warrants 52,875 - 52,875 -

Employee stock options, value of employees’ services   1,314 963 5,392 5,052

Recovered VAT on issuance expenses - - - 361

Group contribution received (2,600) 14,000 (2,600) 14,000

Amount at close of period 665,932 328,406 665,932 328,406

EXPENSES IN CONJUNCTION WITH THE ACQUISITION (MSEK): 

Expenses for the acquisition (13.8)

Cash and cash equivalents in the acquired company 181.2

Change in Group cash and cash equivalents 167.4
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